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Abstract 
The article systematizes modern concepts of financial stability. Practical significance: the main provisions 

and conclusions of the article can be used to assess the financial stability of Russian companies. 
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The concept of financial stability includes both 

quantitative indicators (solvency is assessed by quanti-

tative methods) and qualitative indicators (competitive-

ness). Although there are various methods for convert-

ing qualitative indicators of competitiveness into quan-

titative ones, all these methods have elements of 

subjectivism and cannot be fully used in economic sci-

ence. Thus, in the foreign economic school, the term 

financial stability was approached from the point of 

view of managerial, rather than economic analysis [1, 

p.471]. 

From the point of view of modern Western eco-

nomic thought, the following elements affect the finan-

cial stability of a company: 

1. Competitiveness of sales markets; 

2. Competitiveness of manufactured products; 

3. Organizational structure of the company; 

4. Innovative activity of the company; 

5. Volume of foreign direct investment; 

6. The level of external borrowing; 

7. The level of development of the production sys-

tem; 

8. Macroeconomic indicators of the country in 

which the company operates. 

In fact, all of the above indicators affect the finan-

cial stability of the company not directly, but indirectly, 

by determining the demand and supply for the products 

or services of the company, the financial stability of 

which needs to be evaluated.  

If the demand for the company's products in-

creases, and the resulting profits are reinvested in pro-

duction and innovation, then the financial stability of 

the company increases. In the same case, if the demand 

for products increases, and the company increases the 

volume of external borrowing, financial stability de-

creases, because the company's dependence on external 

sources of financing increases [2, p. 12]. 

Thus, Western concepts of financial stability are 

quite complex due to the fact that Western economies 

have implemented qualitative characteristics in the the-

ory of financial stability. As a result, financial stability 

has become synonymous with the concept of market 

stability, that is, the ability of a company to develop 

while maintaining a balance between assets and liabili-

ties in the conditions of changing factors of the internal 

and external environment, while guaranteeing solvency 

and maintaining investment attractiveness. 

The domestic concept of financial stability differs 

from the Western one. In Russian economic thought, 

the financial stability of an enterprise includes the fol-

lowing elements:: 

1. The company freely manages the funds; 

2. There is an uninterrupted process of production 

and sale of products; 

3. There is an uninterrupted process of expanding 

the company's activities; 

4. The company is updating its fixed assets. 

The financial stability of an enterprise in Russian 

economics is not related to market stability as a more 

abstract concept, but to the economic stability of which 

it is a part. That is, the financial stability of an enterprise 

reflects only one part of the economic stability, in the 

sense that self - financing of operating activities comes 

to the fore. But the very stability of the organization is 

not limited to the framework of financial stability. 

In fact, financial stability is presented as a theoret-

ical concept, which has many points of view, but no 

specific definition. 
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From the point of view of L. A. Bernstein, " finan-
cial stability is expressed in the stability of the enter-
prise's activities, which can be assessed by the structure 
of the balance sheet and the level of financial depend-
ence on the persons who invested in the development 
of the enterprise, as well as creditors." 

Within the framework of this definition, financial 
stability is assessed by a set of coefficients that are as-
sociated with the definition of debt capital and the ade-
quacy of equity capital to finance the operating activi-
ties of the enterprise [3, p.30]. 

Why financial stability studies focus on the oper-
ating (current) activities of an enterprise, and not on its 
investment activities, is explained by the fact that in-
vestment activities are traditionally associated with the 
financial activities of the enterprise, that is, with the 
search for borrowed sources of financing. 

The effectiveness of any investment project de-
pends largely on the validity of its financing plan. 

In the theory of financial management, this finan-
cial plan is called the investment project budget. The 
capital budget of an investment project is a form of 
presentation of the results of the current, operational 
plan of capital investments, which is developed at the 
stages of reconstruction, modernization or purchase of 
fixed assets of the enterprise. Capital investments are 
the main factor of economic growth, they are for the 
development of the material and technical base of en-
terprises. Improving the efficiency of business activity 
depends on the introduction of new production schemes 
and new fixed assets [4, p. 86]. 

Thus, a financially stable enterprise will generate 
cash flow in operating activities, which in turn will be 
a sufficient basis for attracting borrowed capital to in-
vestment activities. And investment activity, provided 
with appropriate financing, will increase the scale of in-
novation in the enterprise and labor productivity 
through the use of new innovative technologies. All this 
requires not so much an increase in the volume of cap-
ital investments as an increase in their efficiency. The 
increase in the efficiency of investment in the produc-
tion, selection of the best and cost-effective types of ar-
eas of capital works, providing the most natural - hun-
dred per ruble of investments, reduction of terms of 
payback - all this is important in the management of fi-
nancial stability of the enterprise [3, c.30]. 

L. V. Dontsova and N. And. Nikiforova define fi-
nancial stability as "a stable financial position of the 
company, which provides a high share of own funds". 

A.V. Sevostyanov defined financial stability as 
"the state in which an enterprise ensures the fulfillment 
of all obligations to the labor collective and contractors 
at its own expense". This interpretation of financial sta-
bility again refers to the provision of operating activi-
ties with its own funds, while investment activities can 
be financed from borrowed sources. 

O. V. Zetkina considers not financial stability, but 
economic stability, which is defined as the profitability 
of the company's production and sales activities, which 
occurs due to an increase in the efficiency of using pro-
duction resources and managing the organization. 

Sustainable development of an enterprise, from 
the point of view of Yu.V. Maschenko, is a develop-
ment that provides a certain type of balance according 
to the selected financial strategy of the organization's 
development. 

Thus, financial stability is not only a part of eco-
nomic stability, but also an element of financial strat-
egy [1-4]. Financial stability management in the finan-
cial strategy format is of interest to both financial direc-
tors and professional managers. 

The financial strategy of the enterprise has always 
been among the most problematic issues of corporate 
and strategic management [1-4]. Given the above defi-
nitions of the concept of "strategy", it can be defined as 
a plan of any activity that covers a long chronological 
period, defines the goal itself and the way to achieve it, 
not only under current conditions, but also taking into 
account the long-term risks of changing favorable en-
vironmental conditions to unfavorable ones. 

Financial stability management within the frame-
work of the financial strategy is one of the most im-
portant types of the company's functional strategy, 
which serves to ensure the main directions of the devel-
opment of the financial activities of the organization 
and establishes financial relations through the for-
mation of long-term financial goals, by choosing the 
most cost-effective ways to achieve goals, taking into 
account the adequate adjustment of the directions of 
formation and use of financial resources in a changing 
external environment." 

When forming the financial strategy of an enter-
prise, it is necessary to take a broad approach to the un-
derstanding of risks and consider both external condi-
tions that can create additional risks, and internal ones 
[2]. The most convenient tool for assessing external 
risks is PEST analysis, which is a strategic marketing 
tool and aims to determine the favorable and unfavora-
ble aspects of the external environment in the current 
and projected conditions [1]. 

There are several approaches to managing the fi-
nancial stability of the company at the level of financial 
strategy: 

1. Financial sustainability management in the gen-
eral financial strategy; 

2. Operational strategy of financial stability man-
agement, which acts as a strategy for managing the fi-
nancial resources of the enterprise in the current condi-
tions; 

3. The situational model of financial stability as-
sociated with the implementation of individual tasks, 
which is often used in holding structures and in the im-
plementation of project tasks, when a special financial 
strategy is developed for each project. 

The general financial strategy is the highest step in 
the hierarchy of financial strategies and, as a rule, is 
subject to adjustment only in the event of extremely sig-
nificant events that seriously affect or may affect the 
financial condition of the company. For example, the 
devaluation of the ruble that occurred in December 
2014 could lead to a revision of the general financial 
strategy of companies importing any products in Rus-
sia. The termination of a contract with a customer who 
accounted for 50 percent or more of product sales may 
also lead to a revision of the general financial strategy. 
Thus, the criterion of the materiality of the new condi-
tions is the main criterion for the revision of the general 
financial strategy. 

Financial stability management in the operational 
financial strategy is more mobile than in the general fi-
nancial strategy and covers current payments to cus-
tomers for products sold, proceeds from credit opera-
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tions, payments to suppliers of materials, wages and so-
cial security, repayment of tax obligations, that is, eve-
rything that ensures the normal functioning of the en-
terprise in the current mode. Thus, the operational fi-
nancial strategy is part of the general strategy and 
details it at a specific time interval. 

The classical methodology for developing a model 
for managing the financial stability of an enterprise in-
cludes the following stages: 

1. Determining the time period for which the fi-
nancial stability management strategy is developed. At 
this stage, it is necessary to understand how predictable 
the economy is, within which the financial strategy will 
be formed; 

2. SWOT and PEST analysis, analysis of financial 
coefficients, analysis of financial results are carried out. 
SWOT and PEST analysis of the company is more of a 
qualitative analysis. The analysis of financial ratios is a 
quantitative analysis; 

3. The assessment of the strengths and weaknesses 
of the enterprise is carried out; 

4. A comprehensive assessment of the strategic fi-
nancial goal of the enterprise is carried out; 

5. Develop the strategic financial sub-goals of the 
organization. System of strategic sub-goals standards; 

6. The financial indicators for the periods of the 
company's activity are specified; 

7. Strategic indicators of financial activity are de-
termined; 

8. A set of key strategic financial decisions is be-
ing developed; 

9. The effectiveness of the chosen financial strat-
egy is evaluated; 

10.A person responsible for monitoring the se-
lected financial strategy is appointed. 

The result of the economic activity of the enter-
prise 

- this is the money that the enterprise has left after 
financing investment programs. The positive value of 
the result of economic activity may indicate that the en-
terprise has an investment potential, that is, the ability 
to implement investment projects. 

The result of financial activity shows how effec-
tive the financial policy of the enterprise is. In addition, 
the result of financial activity may generally character-
ize the level of financial policy 

– how much the company spends on attracting 
loans, how often it attracts loans, etc. 

The result of financial and economic activities 
shows the total amount of cash that remains in the com-
pany after the implementation of investment programs 
and financial activities (attracting loans and borrow-
ings). The positive value of the result of financial and 
economic activity as well as the positive value of the 
result of economic activity indicates that the company 
is able to implement large-scale investment projects. 
But in the case of a positive value of the result of finan-
cial and economic activity, the margin of safety for the 
implementation of large-scale projects is significantly 
higher. The normal development of an enterprise is 
possible when the period of a positive result of financial 
and economic activity is replaced by a negative result, 

because there is an increase in investment programs. An 
increase in investment programs, which invariably 
leads to a negative result of financial and economic ac-
tivities in the short term, is a characteristic feature of an 
effective production strategy of the enterprise. The 
most important thing is that the result of financial and 
economic activity is not negative for a long period of 
time. The time period is not understood here as the re-
porting period. As a rule, the result of financial and eco-
nomic activity can be approximately calculated accord-
ing to management reports, so if in one month the result 
of financial and economic activity is negative, then in 
another month the management of the enterprise should 
strengthen the organization of the work of the commer-
cial service in order to accelerate the turnover of prod-
ucts or find other ways to solve the problem. One way 
or another, a negative result of financial and economic 
activity in one month due to management actions can 
be replaced by a positive one in the next month. 

Thus, as a result of the consideration of several 
methodological approaches to the development of a 
strategy for managing the financial stability of an en-
terprise, it can be concluded that at the moment the 
most complete methodology is the one that: 

1. Includes the company's strategic goals as fully 
as possible; 

2. Based on this methodology, a comprehensive 
approach to the planning and analysis of the company's 
financial and economic activities arises; 

3. The set of rules of financial stability is ob-
served: 

- the rule of minimum financial balance, that is, 
mandatory compliance with the minimum level of li-
quidity; 

- debt rule – short-term debts finance the short-
term needs of the enterprise (operating activities), long 
- term debts finance the development program (invest-
ment activities); 

- the financing rule, which is that the use of bor-
rowed capital is possible only in certain cases, estab-
lished in the financial strategy of the enterprise and the 
development strategy. 

The article was prepared with the financial support 
of the Novosibirsk State Technical University (project 
C21-11). 
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